
Independent Auditor' s Report
Velu Muthu Associates

Chartered Accountants

To the Members of Navarathna Housing X'inance Limited,

Report on the Financial Statements

I have audited the accompanying financial statements ofNavarathna Housing Finance Limited ('the Company')
which comprises the Balance Sheet as at March JI,2018, the Statement of Profit and Loss and the Cash Flow
Statement forthe year ended on March 31,2078, the summary of significant accounting policies and other
explanatory information.

Management's"Responsibility for the Financial Statements

The Company's Board of Directors is responsible forthe matters stated in Section 134(5) of the Companies
Ac!20l3 ("the Act") with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in Indi4 including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets ofthe Company and for preventing and detecting frauds and other inegularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate intemal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit.

I have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made there under.

I conducted my audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that I comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the q6sessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers intemal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statenients.
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion and to the best of my information and according to the explanations given to me, the financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

L In the case of the Balance Sheet, of the state of affairs of the Company as at March 3I,2018;
2. In the case of Statement of Profit and Loss, of the profit for the year ended on that date;
3. In the case of Cash Flow Statement, the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor's Report) Order, 2016 ('the Order'), as amended by the Central
Government of India in terms of sub-section ( 1 1) of section I 43 of the Act, I give in the "Annexure A" a

statement on the matters specified in Paragraph 3 and 4 of the Order.

2. As required by section 143(3) of the Act, I report that:

a) I have sought and obtained all the information and explanations which to the best of my knowledge
and belief were necessary for the purpose of my audit;

b) In my opinior! proper books of account as required by law have been kept by the Company so far as

appears from my examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In my opinion, the'aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March 31,2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being

. 

appointed as a director in terms of sub-section (2) of section 164 of the Companies Ac{ 2013.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness ofsuch controls, refer to our separate report in "Annexure B".
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g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, inmy opinion and to the best of my information and
according tri the explanations given to me:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be ffansferred to the Investor Education and
Protection Fund by the Company.

For Velu Muthu Associates

Chartered Accotmtants
FRN OO459OS

Proprietor
Membership No22976

Place: Chennai

Date: J u.^,q t lr lc I e
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Atrnexure A to Independent Auditor's Report

Annexure referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements'
section of my Report of even date to the members of Navarathna Housing Finance Limited for the year
ended March 31, 2018

(i)
(a) The Company has maintained proper records showing full particulars, including quantitative details

and situation offixed assets.

(b) As exrrlained to me, the fixed assets have been physically verified by the management during the year
in a phased periodical manner, which in my opinion is reasonable, having regard to the size of the
Company and the nature of the fixed assets. No material discrepancies have been noticed in respect of
the assets, which have been physically verified during the year.

(c) The Company does not have any immovable properties of freehold or leasehold land and buildine and
hence reporting under clause (i)(c) of the Order is not applicable.

(ii) The provisions of paragraph (ii) of the order are not applicable to the Company, as the Company is
engaged in the financial services sector.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms or other parties
listed in the register maintained under Section 189 of the Companies Act,2013.

In view of my comments above, clauses iii (a) to iii (c) of the paragraph 3 of the Order are not applicable
to the Company and not commented upon.

(iv) The Company has not granted any loans, made investments or provide guarantees and hence reporting
under clause (iv) of the Order is not applicable.

(v) The Company has not accepted any deposits from the public 'n'iithin the meaning of section 73 to 76 of
the Act and the rules framed there under. Therefore, the provisions of this clause are not applicable to
the Company.

(vi) Since the Company is engaged in the financial services sector, provisions of Section 148(l) of the
Companies Ac!2013 is not applicable to the Company.

(vii)
(a) According to information and explanations given to me and on the basis of my examination of the

books of account, and records, the Company has been generally regular in depositing undisputed
statutory dues including Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value
added Tax, Goods & Service Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to me, no undisputed amounts pa$ble in respect

.of the above were in arrears as at March 31,2018 for a period of more than six months from the date
on when they become payable except for TDS payable of Rs. 7500/-.

(b) According to the information and explanation given to me there are no dues of income tax, service tax,
VAT, CST, wealth tax, customs duty, excise duty and cess,which have not been deposited on account
ofany dispute. :
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(viii) In my opinion and according to the information and explanations given to me, the Company has not
defaulted in repayment of dues to any financial institution or any bank(s).

(ix) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans and hence reporting under clause (ix) of the Order is not applicable.

(x) To the best of my knowledge and belief and according to the information and explanations given to me,
no fraud by the Company and no material fraud on the company by its officers or employees has been
noticed or reported during the year.

(xi) In my opinion, the managerial remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provisions of section 197 readwith Schedule V to the Act.

(xii) In my opinion, the Company is not aNidhi Company. Therefore, the provisions of clause 4 (xii) ofthe
Order are not applicable to the Company.

(xiii) In my opinion, all transactions with the related parties are in compliance with section I77 and,188 of
Companies Act,20l3 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards

(xiv) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the provisions of
clause 3 (xiv) of the Order are not applicable to the Company and hence not commented upon.

(xv) Based upon the audit procedures performed and the information and explanations given by the
management, the Company has not entered into any non-cash transactions with directors or persons
connected with them. Accordingly, the provisions of clause 3 (xv) of the Order are not appliiable to
the Company and hence not commented upon.

(xvi) In my opinion, the Company is not required to be registered under section 45 IA of the Reserve Bank
of India Act,7934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to
the Company and hence not commented upon.

For Velu Muthu Associates
Chartered Accountants
FRN.004590S

u ",,;(Velu Muthu)
Proprietor
Membership No.22976

Place: Chennai
Date: trtrr.r tl, htg

'1
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Annexure B to Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

I have audited the intemal financial controls over financial reporting of Navarathna Housing Finance Limited
('the Company") as of March 31, 2018 in conjunction with our audit ofthe financial statements of the Comoanv
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of intemal control stated in the Guidance Note on Audit of Intemal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company,s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness ofthe accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors' Responsibility

My responsibility is to express an opinion on the Company's intemal financial controls over financial reporting
based on my audit. I conducted my audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Note") and the"Standards on Auditing, issued by The
Institute of Chartered Accountants of India and deemed to be prescribed under section 143(10) of the
Companies Act,2013, to the extent applicable to an audit of intemal financial controls. Those Standards and
the Guidance Note require that I comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls *over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls system over financial reporting and their operating effectiveness. My audit of intemal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing whether the risk of a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
dependonthe auditor's judgment, includingthe assessment ofthe risks ofmaterial misstatement ofthe financial
statements, whether due to fraud or error.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit
opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regardingthe reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's intemal financial control
over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition ofthe company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to enor or
fraud may occur and not be detected. Also, projections ofany evaluation ofthe internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In my opinion, to the best of my information and according to the explanations given to me, the Company
has, in all material respects, an adequate intemal financial controls system over financial reporting and such
intemal financial controls over financial reporting were operating effectively as at March 37,2078; however,
the Company is in the process of establishing written down criteria, processes and procedures to support the
essential components of internal control stated in the Guidance Notd on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Velu Muthu Associates
Chartered Accountants
FRN.004590S

rlVul I./vt..j
(Velu Muthu)
Proprietor
Membership No.22976

Place:Chennai
Date: 1ra.r. r- t . 14 t &,
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Navarathna Housing Finance Limited

Balance Sheet as at March 31, 2018

1

Z

5

6

(Amount in ()
As at Marrch 31, As at March 31,Note 20ft zolT

Particulars

Equity and Liabilities

Shareholdersr Funds
(a) Share Capital
(b) Reserves and Surphrs

Current Liabilities
(a) Other Current Liabilities
(b) Short term Provisions

Assets

Non Current Assets
(a) Property Plant and Equipment

Tangible assets

(b) Non- C urent Investment
(c) Deftrred Tax Asset
(d) Long Termloans and Adrances
(e) Other non-current assets

Current Assets
(a) Cwrent Investnpnts
(b) Cash and CashEquivalents
(c) Other Current Assets

Total

Notes forming part of the tr'inancial Statements

For and on behalfofthe Board of
Navarathna Housing Finance Limited

Managing Director

Pbce: Chennai

Date: Xvrx- ,;.l

10,15,25,010
98,03,232

1r,13,28,242

10,15,25,010
69,33,t94

5,51,304

t0,84,58,204

93,300
(98,170)

(4,870)
r,93,3t9
7,44,623

11,20,72,865 10,84,53,334

II

8

8,27,807
7,89,46,464

12,8t2
3,07,70,746

3.30.000
11,08,87,829

9-
10. 8,93,503
I I 2,91,533

I1,85,036

t2,046

1,50,000
r,62,046

10,69,55,732
l,89,338

rr,46,218
t0,82,91,288

III 1- 15

11,20,72,865

(VeluMr-thu)
Proprietor
Membership No.:

10,84,53J34

Velu Muthu Associates
Chartered Accountants
Firm Resistration No. 004590S

0.-,^ -t

22976

, ,'€tR
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Statement of profrt and Los s for the year ending March 3 l, 20f g

(Amount in t)yearended yearended
Note March 31, 20lg March 3l, Z0l7Particulars

Revenue

(a) Revenue from Operations
(b) Other Income

Total Revenue

Expenditurc

(a) Employee Benefits E>pense
(b) Depreciatirn and amortizatbn expense
(c) Other Expenses
(d) Provisions / Write-off(net)

Total Expenses

Profit betrre exceptkrnaland e>draordinar5r items and tax

Exceptbnal items
Profit befrre extraordinary items and tax

t2
t3

24,88,s49
62,24,463 76,07,527

76.07.527

-

96,490

3,92,511

4,99,001

71,18,526

71,r8,526

71,18,s26

u
97,13,012

14 79,03,347
91, r 80

15 29,56,3s9
t,53,854

51,o4,740

36,O8,272

36,O8,272

36,08,272

UI

IV
V

VI Extraordinary items
\fII Profit Before Tax

'\{III Tax Expense
Ctrrrent Tax
Deferred Tax

IX ProfiU(Loss) for the year

Earnings per s 10/- Share
. Basic and Difuted

Notes forming part of the Financial Statements

For and on behalfofthe boaro of
Navarathna Housing Finance Limited

7,39,000 2r,87,s78

, -=Q^u9) 66,39?7,38,234 n,sr,fi,%o

o-28 0.48

Velu Muthu Associates
Chartered Accountants
Firm Registration No. 0045905

(Vehr Muthu)
Proprietor
Membership No.:22976

t-15

U"-; rt

P.lace: Chennai
Date: 1*"r. J- t&

NHFL

l-l
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Navarathna Housing Finance Limited

Cash Flow Statement for the vear ended March 31. 2018
(Amount in {)

Year ended Year ended
Mareh 31. 2018 Marth 31. 2017

Particulars

A. Cash Flow from Operating Activities
Net Profit / (I.oss) before extraordinary iterrs and tax
Adjustrnents for:

Depreciatbn and arnortbatbn
Profit from Sale oflrwestrnents
Dividend receired fromMF
Interest Ex?ense
Interest Incorne

Operating profit / (lcss) before working capital changes

36,08,272

9 r,1 80
(47,8r,922)

(5,26, r0s)

(9,16,436)

7 |,t8,526

(76,07,527)

Ilng-Term f,oans aod Advances
Other NonCunent Assets

Changes in working capital
Adjustrnertrs for (increase) / decrease

Other Crrrent Assets
Adjustrnents for increase / (decrease)

Currers Lbbilitbs
Slrort-term provisions

in operating assets:

in operating liabilitbs :

(25,25,Orr)

(3,O7,7O,146)
(l,80,766)

8,54,685

4,58,004
2,9r,489

(4,89,001)

11,26,499

7.050
(ro,76,705)

Operating profit / (loss) after work.ing capital changes
Cash f}cw fom extraordinary items
Cash generated fom operatiors
Net income tax (pairJ) / ref,rnds

Net cash flow.from / (used in) operating activities (A)

B. Cash Flow from Investing Activities
Purchase ofFixed Assets
Investrnent in Mtttral Funds
Redemptbn of MntLral Funds
FD Invested
FD Redeerned
Interest incorrF
Divilend rece ived Aom MF
Net cash flow from / (used in) investing activities @)

C. Cash Flow from Financing Activities
Net Proceeds from Share Capital

Net cas h flow from / (us e d in) finaasiag activities (C)

Net increase / (decrcase) in cash and cash equivalents during the year
Add: Balance at the begiming ofthe year

Balance at the end oftlre year

For and on behalfofthe Board

-gfifg:-
ReGr my audit report ofeven date
Velu Muthu Associates
Charterecl Accotrrtants
Firm Registratbn No. 0045905

U^* I
(Velu Mnthu)

Proprietor
Membership No.:O22976

Place: Chennai

(3,18,72,345)

(3,r8,72,345)
(7,38,234)

(4,32,r-57)

(4,32,r57)
(22,53,960)

(3,26,LO,5791

(9, l 8,987)
(27,68,Or,607)
14,26,37,06s

(5 r,03,888)
11,20,59,620

9,16,436
5,26,t05

3,33,t4,744

Q6,86,rr7)

(47,59,0s7 )

76,07,527

28,48,41O

71041165
1,89,338

1,62,353
26,985

Managing Director

Phce: Chennai J rn,r<- -!,

t,

NHFL

r-et I
Annual Reporl 2018



Navarathna Housing Finance Limited

Notes forming part of the Financial Statements

Particulars

(Amount in ()
As atMarch As atMarch

31, 2018 31,2017

11,00,00,000 11,00,00,000

10,15,25,0r0 10,15,25,010

10,15,25,010 10,15,25,010

69,33,194

Note
No

I Share Capital

Authorised Capital
I 1,000,000 Equity Shares of{10 each

Issued, Subscribed and Paid up
10,152,501Equity Shares of(10 each flrlly paid up

1.1 Details of shareholden holdins more than 5ol" shares:

1.2 Reconciliation of Number of Shares

Reserves and Surplus

Statutory neserves
Opening Balance

Amorurt tansferred u/s 29C ofthe NIIB Act. 1987

Surplus in Profit and Loss Statement
Opening Balance
Add: Profit / I-oss for the period

Less: Transftr to Statutory Reserve

Total (A + B)

Othe r Curre nt Lia bilites

Audit Fees Payable

Statutory Remittances

Outstanding E4penses

Other Liabilites

(A)

(B)

5,74,008

. 5,74,008

69,33,r94
28,70,038
(s,74,008)
92,29,224

20,68,628
48,64,566

69,33,194

98,03,232

|,77,OOO

65,074
2,76,301

32,929
5,51,304

70,800
7,500

15,000

Name of the Shareholder No. of Sharcs

K Venkatkumar 37,50,000
S aravanakumar Kandaswamv s.50.000
Navar-atfura Financial S ervices Limited 8.00.000

Name of the Shareholder
o/o of

Shareholdine
K Venkatkumar 3694Y"
S aravanakumar Kandaswamv 5.42Yo

Navarathna Financial Services Limited 7.88Y"

Particulan No. of Sharcs
Shares at the beeinnine ofthe year 1.01.52.501
Changes dwing the year

Shares at the end ofthe vear 1,01,52,501

dy
93,300



Navarathna Hous Finance Limited

Notes forming part of the

Particulars

Financial Statements

(Amount in t)
As at March As at March

31, 20tg 3l,2ol7

Note
No

4 Shorf Term provisions

ll, Other Current Assets

Accrued Interest - Inoorne

Provision ftir Th:<ation (Net ofTDS)
Provision for Standard Assets

Non - Current Investments

BNP Paribas Mr-tual Fund
Franklin Templeton Mutual Fund
Invesco MuhralFund
Kotak Mutual Fund
UTI Muhral Fturd

Long TermLoans & Advances

Home Loan [Pre-EMI]
Horne Loan Flat [pre-EMII
Mortgage Loan

Other Non - Current assets

Deposit with klsurance
Rental Advance

Current Investments

Balances with banks in deposits accounts
. Deposits accounts (with original rnahrity less than 12 months)

Cash and Cash Equivalents

Cash in lland
Balance withBanks

. Current Balances

39,465
t,53,854

45,67,310
3,06,4s,595

85,06,361
1,s8,65,576
r,93,6r.622

l0

2,91,533 rt,46,218

2,91,533 11.46.218

--

Annual



Navarathna Housing Finance Limited

Note
No

t2

Notes forming part of the Financial Statements

Particulars

Revenue from Operations

lnterest on Housing Loan
Interest on Mortgage Loan
Processing Fees
CRIF & CIBIL Report Charges
Docunentation and otlrer Charges

(Amount in Rs)
As at March As at March

3L,2018 3L,2Ol7

16,25,556
1,50,257
6,s8,500

16,950
37,286

24,88,549

5,26,ros
9,r6,436

47,81,922
62,24,463

76,07,527

76,07,527

t4

15

Other Incorne

Dividend Received
Interest Received - Fixed Deposits
Penal Interest
Profit/Loss from redemption ofrrutual f-mds

Employee Benefrt Expenses

Salary and Wages
StaffWelfrre

Other Expenses

Accounting Charges
Advertisement
Auditors Remuneration
- Stah-tory Audit
- Taxation Services
- Other Services

Bank Charges
Business Promotion Expenses
Repairs and Maintenance
-Building Maintenarrce
-Computer & Printer Maintenance

Credit Score Charges
CERSAI Reg. Charges
Power & Fuel
Incentives
Membership Fees
Postage & Telegraph
Printing & Stationary
Professional Fees
Rates & Taxes
Rent
Telephone Charges
Travel & Conveyance
Offce E>penses
Webhosting Charges
Misc Eryenses

r8,89,877
13,470

I T,JJJ

19,r57
19,o3,347 96,490

1,35,r24
s2,381

r,47,500
29,500
21,000

643
69,827

65,433
22,tOO
13,955

<'7'7'7

30,272
1,17,959

40,250
ro,464
21,173

12,83,299
t,t70 .t

4,60,250
4s,999

2,78,194
65,138
32,232

6,719

47,200
23,600

150

1,67,575
75,000

50,83s
28,1 s 1

29,56,359

NHFL Annual Repq

3,92,sr1
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Navarathna Housi Finance Limited

Note 16

1) Background:

Navarathna Housing Finance Limited is a company incorporated in India under the Companies Act,2013
for the object of providing housing finance services. The Company received a Certificate of Registration
from the National Housing Bank on Aprrl10,2017.

2) Significant Accounting Policies followed in preparing the Financial Statements:

a) Basis of preparation of financial statements:

The financial statements are prepared under the historical cost convention on the accrual basis of
accounting and in accordance with the provisions of the Companies Act, 2013,the Accounting
Standards refened to in Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, accounting policies and principles generally accepted in India and pronouncements
of the Institute of Chartered Accountants of India.

b) Use of estimates:

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities on the date of the financial statements and reported amounts of revenues and expenses
during the year reported. Example of such estimates include provision for doubtful receivables,
employee benefits, provision for income taxes, the useful life of depreciable fixed assets and
provision for impairment. The Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable. However, actual results coulddiifer from these
estimates.

c) Investments:

Investments, which are readily realizable and intended to b9 held for not more than one year from
the date on which such investments are made, are classified as current investments. All other
investments are classified as non-current investments.

Current investments are carried in the financial statements at lower of cost and fair value
determined on an individual investment basis. Non-current investments are carried at cost.
However, provision for diminution in value is made to recognize a decline other than temporary
in the value of the investments.

On disposal of an investment, the difference between its carrying amount and net disposal
proceeds is charged or credited to the statement ofprofit and loss.

d) RevenueRecognition:

Revenue is recognized only when it can be reliably measured, and it
ultimate collection.

T

is reasonable to expect

Repayment of Housing Loans is by way of Equated Monthly Installments (EMI) comprising of
principal and interest. Interest income on EMI/Pre-EMI cases on housing loan is accounted for
on accrual basis as qer NHB guidelines. Loan origination income i.e. processing fees and other
charges collected upfrgntpre recognized on origination of loan. Interest on non-performing assets

NHFL
s9
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Navarathna Housi Finance Limited

and charges for delayed payments and additional interest income on delayed EMI/Pre-EMI and

fh.qrr" b"ouncing, ifany, which are accounted for on receipt basis as per the guidelines issued by

the NHB.

Interest income is accounted on accrual basis. Interest income on deposits is recognized on a time

proportion basis taking into account the amount outstanding and the rate applicable'

Dividend income is recognized when the Company's right to receive dividend is established by

the reporting date.

Provisions/write-offs on loans and other credit facilities:

Loans and other credit facilities are classified as per the National Housing Bank (NHB)

guidelines, into performing and non-performing assets'

Further non-performing assets are classified into sub-standard, doubtful and loss assets and

provision made based on criteria stipulated by NHB guidelines

Earnings per Share:

Basic earnings per share are calculated by dividing the net profrt or loss for the year attributable

to equity shalreholders by the weighted average number of equity shares outstanding during the

year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year

attributable io equity shareholders and the weighted average number of shares outstanding during

the year are adjusted for the effects ofall dilutive potential equity shares.

Fixed Assets:

properfy, plant and Equipment (PPE), other than premises, are carried at cost less accumulated

depieciation and impailrment, if any. Freehold Land and Office Buildings are caried at revalued

amount, being fair value at the date of revaluation less accumulated depreciation' Cost includes

freight, dutier, t"*., and incidental expenses relatedto the acquisition and installation ofthe asset'

Dep-reciation is charged over the estimated useful life of PPE on a straight-line basis'

Assets individually costing Rs. 5,000 or less are fully depreciated-in the year of addition'

Depreciation' & Am ortization:

Depreciation and amortisation on assets is charged on Straight Line Method based on economic

.,r"frrl lif" as limits specified in Part 'C' to Schedule II of the Companies Act,20l3'

Cash and Cash Equivalents:

Cash comprises cash on hand and demand deposits with bank' '

Taxes on Income:

Current income tax expense comprises taxes on income from operations in India and in foreign

jurisdictions. Inceme tax payable in India is determiiied in accordance with the provisions of the

g)

h)

i)
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Navarathna Finance Limited

3)

Income Tax Act, 1961. Tax expense relating to foreign operations is determined in accordance

with tax tu*. uppti"uul" ir, ,o*tri", where s-uch operations are domiciled.

k) Deferred Tax:

Deferred tax expense or benefit is recog ::11:::
taxable incomes and accounting income se ln one

or more ,.,ur"q,r"iip;;i"dt' D"eferred tax assel 
eL^ L^r^-^a ohoar rrare 

tax rates

and tax laws that trave been enacted or substantively enacted by the balance sheet date'

D Segment RePorting:

of operation' Further the company does not. have any separate

India' As such there are no separate reportable segments as per

m) Operating CYcle:

al time between
e comPanY has

ation ofits assets and

liabilities as current and non-current'

Remuneration to Auditors @xclusive of GST)

4) Deferred Tax AsseU(LiabilitY)

5) Related PartY Transactions

A) List of Related Parties:

1. KeY Management Personnel:

a. Mr. Chokkalingam Palaniappan - Shareholder & Managing Director

2. Relatives of Key Management Personnel:

March 31,2017March 31,2018

Year ended
March 31,2017March 31,2018

t2,046/-
Disullo*"n.es in the current

NHFL

a. Mr. T' R. Ramanathan
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Navarathna Housing Finance Limited

3. Entities with Key Managerial Personnel in Common

a. Prakala Wealth Management Private Limited
b. Navarathna Financial Services Limited
c. Sreevari Benefit Society

d. Chokkalingam Palaniappan - HUF

B) Transactions with Related Parties:

Debtor and creditor balances are subject to confirmation.

Based on the extent of information available with the management, there are no transactions with the
Micro and small enterprises.

8) Prior year figures have been re-grouped wherever necessary to conform to the current year
classification

6)

7)

'Refer my audit report of even date

Velu Muthu Associates
Chartered Accourtants

Firm Registration No. 004590S

(l
V e/L \*/vl'J

(VehMuthu)
Proprietor

Membership No.:22976 r

Particulars Party Year ended
March 31,

2018

Year ended
March 3L,

2017

Remuneration Mr. Chokkalinsam Palaniaooan t,24,000t-
Professional
Charses

Mr. T. R. Ramanathan 1,24,0001-

Professional
Charges

IWs. Chokkalingam Palaniappan -
HUF

r,35,1241-

For and on behalfofthe Board of
Navarathna Housing Finance Limited

Managrng Director

Place: Chennai

Date: Jraa"*- r-t, f.ot&

Director

grrri\-J\{, j
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